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What you should know when
applying for an environmental
license ...

e Terms of Reference

— Red Flag — ask for terms of reference in
advance, prior to filing the application for a
license

* Public Hearings

— Red Flag — expect to hold more public
hearings as part of the licensing process




What you should know when
applying for an environmental
license...

* Timeline for issuing a license

— Red Flag — 90 days, which is the term to issue
a license, can easily convert to 180 days

 License cancellations

— Red Flag — provide all required documents to
avoid an eventual cancellation




Thank you.

Yolanda.Pereira@berke.com.py
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1. Investments Status in Peru

« Peru advanced 9 positions in the raking of the countries with the best
context to do business (Source: IFC)

e Peru projects the lowest inflation in the region for 2010 and 2011
(Source: Latin Focus Consensus Forecast)

o Peru ranks first in new global index on business environment for
microfinance (Source: IDB)

o The Ministry of Economy is projecting Peruvian's economy growth in 5%
for 2010 (Source: Peruvian Economic Review “Semana Econdémica”)
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Traditional and no traditional Exportations
(In millions of dollars)
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2. Policy

In 2008, President of
Peru, Alan Garcia,
published the act that
created the Ministry of the
Environment
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2.1 Free Trade Agreement
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2.2 Institutions

Implementation of a new environmental agency named OEFA

Its mains functions are:

- To evaluate, @
- To monitor, et

. Evaluacion
- To supervise.
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Fiscalizacion
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Supervision
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3. Legislation

e Publication of the new Environmental Policy.

e Publication of the new Hydric Resources Act.

e« Restructuration of the Water Institutions.

« Enforcement of the forest institutions and legislation in order to
accomplish the FTA requirements.
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4. Practices

e The truth of the “deadlines”

- Procedures take longer than established in
the law

« Environmental authorities periodically
change

- Environmental issues are still new to a
number of institutions

- Shortage of resources

- Financial

- Human
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5. Opportunities

* Peru is an economy open to foreign investments, with authorities
willing to support projects

* The environmental issue is becoming more important in the political
arena

* The environmental institutions are being implemented, aiming to be
more transparent, efficient and independent.

« The environmental and the natural resources legislation are going
through a modification process, in order to achieve structured, modern
institutions and faster procedures.

* The big challenge is the policy and legislation implementation
because of the scarcity of resources.
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